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Sarpong Capital Markets LTD

Report of the directors

In accordance with the requirements of Section 136 of the Companies Act, 2019 (Act 992), the Directors
have the pleasure in presenting the report for the year ended 31 December 2023.

Statement of directors' responsibilities
The directors are responsible for preparing financial statements for each financial year which give a true and

fair view of the state of affairs of the company at the end of the financial year and of the profit or loss of the
company for that period. In preparing those financial statements, the directors are required to:

» Select suitable accounting policies and then apply them consistently.

Make judgements and estimates that are reasonable and prudent.

« State whether applicable accounting standards have been followed.

Prepare the financial statements on the going concern basis unless it is inappropriate to presume that

the company will continue in business.

The directors are responsible for ensuring that the company keeps accounting records which disclose with
reasonable accuracy the financial position of the company and which enable them to ensure that the financial
statements comply with IFRS Accounting Standards as issued by the International Accounting Standards
Board (IASB) and the Companies Act, 2019 (Act 992). They are responsible for taking such steps as are
reasonably open to them to safeguard the assets of the company, and to prevent and detect fraud and other

irregularities.

Principal activities
To act as securities trading principal and agent, to act as a primary dealer in Government securities buying,

selling and financial Government securities directly with the Bank of Ghana, to act as participant in all
licensed and recognized exchanges, to act as market marker in equities, bonds, currencies, commodities and

other financial instruments.

Financial results
2023 2022
GHg¢ GH¢
The balance brought forward on retained earnings 3,381,486 (284,911)
(Loss)/profit for the year after taxation (5,134,962) 3,666,397
Leaving a balance to be carried forward on
(1,753,476) 3,381,486

retained earnings

Nature of business
There was no change in the nature of the business during the year.

Particulars of entries in the Interests Register during the financial year
No Director had any interest in contracts and proposed contracts with the Company during the year under
review, hence there were no entries recorded in the Interests Register as required by 194(6), 195(1)(a) and

196 of the Companies Act, 2019 (Act 992).
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Sarpong Capital Markets LTD
Report of the directors - continued

Shareholding
Sarpong Capital Markets LTD is a wholly owned subsidiary of Sarpong Capital Limited.

Domestic Debt Exchange Impact
On 5 December 2022, the Government of Ghana launched the Ghana’s Domestic Debt Exchange programme.

This was an invitation for the voluntary exchange of about GHS130 billion of the domestic bonds of the
Republic, including E.S.L.A. and Daakye bonds, for a package of New Bonds to be issued by the Republic.
This was part of a comprehensive programme that aimed at bringing the public debt stock back on a
sustainable path as part of a requirement to allow Ghana’s economy to recover from its economic crisis and
unlock financial assistance from the International Monetary Fund (IMF). The company participated and
exchanged its holdings in bonds for new variant bonds. However, it did not affect the ordinary operations of
the company. Prudent measures are also put in place to ensure operational safety and soundness.

Auditor and audit fees
In accordance with Section 139(5) of the Companies Act, 2019 (Act 992), Deloitte & Touche will remain in

office as auditors for the company.
As at 31 December 2023, the amount payable in respect of audit fees was GH¢250,000 (2022:GH¢198,000).

Dividend
The directors do not propose a dividend for the year ended 31 December 2023. The directors proposed a

dividend of GH¢ 1.604 per share amounting to GH¢ 1,604,390 for the year ended 31 December 2022
(2021: nil), which was approved by shareholders during the year ended 31 December 2023 but remain
unpaid/booked as of 31 December 2023 given the deficit position of retained earnings as of 31 December

2023.

9. Directors’ capacity building
Directors of the company participated in Securities and Exchange Commission's (SEC) training for Directors

during the year.

10. Corporate social responsibility
The Company did not engage in any corporate social responsibility activity during the year.

11. Going concern considerations
The Board of Directors have assessed the company's ability to continue as a going concern and is satisfied

that the company has the required resources to continue in business for the foreseeable future. Furthermore,
the company's board of directors is not aware of any material uncertainties that may cast significant doubt
upon the company's ability to continue as a going concern. Consequently, the financial statements continue

to be prepared on a going concern basis.

12. Approval of the report of the directors and the financial statements
The report of the directors and the financial statements were approved by the board of directors on

29 April 24 and signed on their behalf as follows:

Director )

DirectoR.. Sk gy e assnannnnnnns

pate: 94 cr\F, 1214 Date: LY lu‘“f\ Lozt
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Independent auditor's report Emalygile el s o
To the members of Sarpong Capital Markets LTD ' o

Report on the audit of the financial statements

Opinion

We have audited the accompanying financial statements of Sarpong Capital Markets LTD, set out on pages 9
to 34, which comprise the statement of financial positionas at 31 December 2023, and the statement of
comprehensive income, statement of changes in equity and statement of cash flow for the year then ended,
and the notes to the financial statements including a summary of material accounting policy information and

other explanatory disclosures.

In our opinion, the financial statements give a true and fair view of the financial position of Sarpong Capital
Markets LTD as at 31 December 2023, and its financial performance and cash flow for the year then ended in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board with
the IAS 29 directive issued by the Institute of Chartered Accountants Ghana and the requirements of the

Companies Act, 2019 (Act 992).

Basis of opinion
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities

under those standards are further described in the Auditors' Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the requirements
of the International Ethics Standards Board for Accountants’ (IESBA) International Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA code) and other
independence requirements applicable to performing audits of financial statements in Ghana. We have
fulfilled our other ethical responsibilities in accordance with the IESBA Code and other ethical requirements
that are relevant to our audit of financial statements in Ghana.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion,

Other information
The directors are responsible for the other information. The other information comprises of the Report of the

Directors, which we obtained prior to the date of this auditor’s report. The other information does not include
the financial statements and our auditor’s report thereon. Our opinion on the financial statements does not
cover the other information and we do not express any form of assurance conclusion thereaon.

In connection with our audit of the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
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Deloitte.

Independent auditor's report
To the members of Sarpong Capital Markets LTD

If, based on the work we have performed on the other information that we obtained prior to the date of this
auditor's report, we conclude that there is a material misstatement of this other information, we are

required to report that fact. We have nothing to report in this regard.

Responsibilities of the Directors for the Financial Statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Accounting Standards as issued by the International Accounting Standards Board with
the IAS 29 directive issued by the Institute of Chartered Accountants Ghana and the requirements of the
Companies Act, 20019 (Act 992), and for such internal control as the directors determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to

fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’'s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

® Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or

error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Company’s internal control.

* FEvaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by the directors.
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Deloitte.

Independent auditor's report
To the members of Sarpong Capital Markets LTD

* Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor's report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control

that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, actions taken
to eliminate threats or safeguards applied.

Report on Other Legal and Regulatory Requirements
In accordance with the Seventh Schedule of the Companies Act, 2019 (Act 992) we expressly state that:

1. We have obtained the information and explanations, which to the best of our knowledge and belief were
necessary for the purpose of the audit.

2. In our opinion:
e proper books of accounts have been kept by the Company, so far as appears from our examination of
those books.

e the information and explanations given to us, were in the manner required by the Companies Act, 2019
(Act 992) and give a true and fair view of the:

a. statement of financial position of the Company at the end of the financial year, and
b. statement of comprehensive income for the financial year.
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Deloitte.

Independent auditor's report
To the members of Sarpong Capital Markets LTD

3. The Company'’s statement of financial position and statement of comprehensive income are Iin agreement
with the accounting records and returns.

4. We are independent of the Company, pursuant to Section 143 of the Companies Act, 2019 (Act 992}

The engagement partner on the audit resulting in this independent auditor's report Is Emmanuel Martey
(ICAG/P/1476).

1 fi II ) i .

Mole @ < euw ok
For and on behalf of Deloitte & Touche (ICAG/F/2024/129)
Chartered Accountants

The Deloitte Place
Plot No.71, Off George Walker Bush Highway

North Dzorwulu
Accra-Ghana
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Sarpong Capital Markets LTD

Statement of comprehensive income

For the year ended 31 December 2023

Interest income
Interest expense

Net interest income
Commission income
Trading income

Non-interest income

Income on investments
Other income

Other operating income

Net revenues

Operating expenses
Impairment loss on financial asset
Personnel expense

Depreciation and amortisation
Administrative expenses

Finance cost

Total operating expenses
(Loss)/profit before taxation
Income tax expense

(Loss)/profit for the year

Other comprehensive income

Total comprehensive income

Notes

11
12
13
10

22c

The notes on pages 13 to 34 form an integral part of these financial statements.
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2023 2022
GH¢ GH¢
. 25,326,040
= (25,004,068)
. 321,972
2,004,298 8,589,417
476,589 3,276,880
2,480,886 11,866,297
1,018,021 1,346,298
106,228 312,911
1,124,249 1,659,209
3,605,135 13,847,478
97,651 (97,651)
(3,234,125) (4,500,151)
(261,970) (232,910)
(3,370,533) (2,681,215)
(1,168,767) (1,361,096)
(7,937,744) (8,873,023)
(4,332,609) 4,974,455
(802,353) (1,308,058)
(5,134,962) 3,666,397
(5,134,962) 3,666,397



Sarpong Capital Markets LTD

Statement of financial position

As at 31 December 2023

Assets

Cash and cash equivalents
Related party balances
Property, plant and equipment
Investments held

Corporate tax asset

Other assets

Total assets

Liabilities

Unsecured capital note
Current tax liability
Other liabilities
Deferred tax

Total liabilities

Capital and reserves
Stated capital

Deposit for shares
Unsecured convertible non-cumulative preferred

capital notes
Retained earnings

Total capital and reserves

Total equity & liabilities

Date: DJI /('J.ol_s.f

The notes on pages 13 to 34 form an integral part of these financial statements.
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Notes

17
18
13
15
22a
14

16
22a
21
22b

19
16

20

Director

Date: ?_Xl N (7—-‘-’7—*\"

2023
GH¢

2,276,830
7,752,618
831,588
4,331,339
32,514
670,231

5,005,352
930,546

5,935,898

2,330,000
9,382,698

(1,753,476)

9,959,222

-------------

2022
GH¢

7,714,166
3,461,948

987,495
7,549,195

937,844

4,500,000
736,675
6,574,294
128,193

2,330,000

3,000,000
3,381,486

10




Sarpong Capital Markets LTD

Statement of changes in equity

For the year ended 31 December 2023

2023

Balance as 1 January
Deposit for shares
Loss for the year

Balance as 31 December

2022

Balance as 1 January
Introduction of capital
Profit for the year

Balance as 31 December

Stated Deposit for
capital shares
GH¢ GH¢
2,330,000 -
- 9,382,698
2,330,000 9,382,698

Stated capital
GH¢

1,500,000

830,000

Deposits for
shares
GH¢
830,000

(830,000)

Retained earnings

GH¢

3,381,486

(5,134,962)

Retained earnings
GH¢

(284,911)

3,666,397

The notes on pages 13 to 34 form an integral part of these financial statements.
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Total
GH¢

5,711,486
9,382,698

(5,134,962)

Total
GH¢

2,045,089

3,666,397
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Sarpong Capital Markets LTD

Statement of cash flows
For the year ended 31 December 2023

Cash flows from operating activities

(Loss)/profit before tax
Adjustments for non-cash income and expenses:

Depreciation on property, plant and equipment
Impairment loss of financial asset

Movements in working capital
Changes in other assets

Changes in related party balances
Changes in other liabilities

Net cash from operating activities
Tax paid

Net cash (used in) /generated from operating activities

Investing activities
Additions to property, plant & equipment
Investments held

Net cash generated from/(used in) investing activities

Cash flows from financing activities
Deposit for shares
Repayment of capital notes

Net cash generated from/(used in) financing activities

Net change in cash and cash equivalents
Bank and cash balances at 1 January

Analysis of cash & cash equivalent
Bank and cash balance at 31 December

2023
GH¢

(4,332,609)
261,970

(4,070,639)

267,613
(4,290,670)
(1,568,942)
(9,662,638)

(769,189)

(10,431,827)

(106,063)
3,217,856

9,382,698
(7,500,000)

1,882,698

(5,437,336)
7,714,166

The notes on pages 13 to 34 form an integral part of these financial statements.
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2022
GH¢

4,974,455

232,910
97,651

5,305,016

(89,528)
(2,116,337)
4,865,715

7,964,866
(503,000)

(247,150)
(10,663)

6,704,053
1,010,113

12



Sarpong Capital Markets LTD

Notes to the financial statements
For the year ended 31 December 2023

1. Reporting entity
Sarpong Capital Markets LTD (the "Company") is a limited liability company incorporated in Ghana. The

address of its registered office and principal place of business can be found on page 2 of this report. Their
principal activity has been described in the report of the directors on page 3.

2. Basis of preparation

a) Statement of compliance
The financial statements have been prepared in accordance with IFRS Accounting Standards as issued by the

International Accounting Standards Board (IASB).

b) Basis of measurement
The financial statements are prepared on the historical cost basis except for financial instruments and other

assets that are stated at fair values.

c) Functional and presentational currency
The financial statements are presented in Ghana Cedis (GH¢) which is the company's functional and

presentation currency.

d) Use of estimates and judgement
The presentation of financial statements in conformity with IFRSs requires management to make judgments,

estimates and assumptions that affects the application of policies and reported amounts of assets and
liabilities, income and expenses. The estimates and associated assumptions are based on historical
experience and various other factors that are believed to be reasonable under the circumstances, the results
of which form the basis of making the judgements about carrying values of assets and liabilities that are not
readily apparent from other sources. Actual results may differ from these estimates.

The estimates and the underlying assumptions are reviewed on an on-going basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised if the revisions affect only that
period, or in the period of the revision and future periods if the revision affects both current and future

periods.

In particular, information about significant areas of estimation, uncertainty and critical judgements in
applying accounting policies that have the most significant effect on the amount recognised in the financial

statements are described in the notes.

These financial statements have been prepared in accordance with IFRS Accounting Standards as issued by
the International Accounting Standards Board. They are presented in Ghana Cedis (GH¢).
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Sarpong Capital Markets LTD

Notes to the financial statements
For the year ended 31 December 2023

2.3.1 New and amended IFRS Accounting Standards that are effective for the current year

In the current year, the Company has applied a number of amendments to IFRS Accounting Standards
issued by the International Accounting Standards Board (IASB) that are mandatorily effective for an
accounting period that begins on or after 1 January 2023. Their adoption has not had any material impact on
the disclosures or on the amounts reported in these financial statements.

Amendments to IAS 1 Presentation of Financial Statements and IFRS Practice Statement 2
Making Materiality Judgements— Disclosure of Accounting Policies

The Company has adopted the amendments to IAS 1 for the first time in the current year. The amendments
change the requirements in IAS 1 with regard to disclosure of accounting policies. The amendments replace
all instances of the term ‘significant accounting policies’ with *‘material accounting policy information’.
Accounting policy information is material if, when considered together with other information included in an
entity’s financial statements, it can reasonably be expected to influence decisions that the primary users of
general purpose financial statements make on the basis of those financial statements. The supporting
paragraphs in IAS 1 are also amended to clarify that accounting policy information that relates to immaterial
transactions, other events or conditions is immaterial and need not be disclosed. Accounting policy
information may be material because of the nature of the related transactions, other events or conditions,
even if the amounts are immaterial. However, not all accounting policy information relating to material

transactions, other events or conditions is itself material.

The IASB has also developed guidance and examples to explain and demonstrate the application of the ‘four-
step materiality process’ described in IFRS Practice Statement 2.

Amendments to IAS 12 Income Taxes—Deferred Tax related to Assets and Liabilities arising from
a Single Transaction.

The Company has adopted the amendments to IAS 12 for the first time in the current year. The amendments
introduce a further exception from the initial recognition exemption. Under the amendments, an entity does
not apply the initial recognition exemption for transactions that give rise to equal taxable and deductible
temporary differences. Depending on the applicable tax law, equal taxable and deductible temporary
differences may arise on initial recognition of an asset and liability in a transaction that is not a business
combination and affects neither accounting profit nor taxable profit.

Following the amendments to IAS 12, an entity is required to recognise the related deferred tax asset and
liability, with the recognition of any deferred tax asset being subject to the recoverability criteria in IAS 12.

Amendments to IAS 12 Income Taxes— International Tax Reform—Pillar Two Model Rules

The Company has adopted the amendments to IAS 12 for the first time in the current year. The IASB
amends the scope of IAS 12 to clarify that the Standard applies to income taxes arising from tax law enacted
or substantively enacted to implement the Pillar Two model rules published by the OECD, including tax law
that implements qualified domestic minimum top-up taxes described in those rules.

The amendments introduce a temporary exception to the accounting requirements for deferred taxes in IAS
12, so that an entity would neither recognise nor disclose information about deferred tax assets and

liabilities related to Pillar Two income taxes.

CLASSIFICATION: CONFIDENTIAL 14



Sarpong Capital Markets LTD

Notes to the financial statements
For the year ended 31 December 2023

2.3.1 New and amended IFRS Accounting Standards that are effective for the current year
(continued)

Following the amendments, the Company is required to disclose that it has applied the exception and to
disclose separately its current tax expense (income) related to Pillar Two income taxes.

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estimates and
Errors—Definition of Accounting Estimates

The Company has adopted the amendments to IAS 8 for the first time in the current year. The amendments
replace the definition of a change in accounting estimates with a definition of accounting estimates. Under
the new definition, accounting estimates are “monetary amounts in financial statements that are subject to
measurement uncertainty”. The definition of a change in accounting estimates was deleted.

New and revised IFRS Accounting Standards in issue but not yet effective

At the date of authorisation of these financial statements, the Company has not applied the following new
and revised IFRS Accounting Standards that have been issued but are not yet effective:

Amendments to IAS 1 Classification of Liabilities as Current or Non-current
Amendments to IAS 1 Non-current Liabilities with Covenants

Amendments to IAS 7 and IFRS 7 Supplier Finance Arrangements

Amendments to IFRS 16 Lease Liability in a Sale and Leaseback

The directors do not expect that the adoption of the Standards listed above will have a material impact on
the financial statements of the Company in future periods, except if indicated below.

Amendments to IAS 1 Presentation of Financial Statements—Classification of Liabilities as Current or Non-

current

The amendments to IAS 1 published in January 2020 affect only the presentation of liabilities as current or
noncurrent in the statement of financial position and not the amount or timing of recognition of any asset,
liability, income or expenses, or the information disclosed about those items.

The amendments clarify that the classification of liabilities as current or non-current is based on rights that
are in existence at the end of the reporting period, specify that classification is unaffected by expectations
about whether an entity will exercise its right to defer settlement of a liability, explain that rights are in
existence if covenants are complied with at the end of the reporting period, and introduce a definition of
‘settlement’ to make clear that settlement refers to the transfer to the counterparty of cash, equity

instruments, other assets or services.
The amendments are applied retrospectively for annual periods beginning on or after 1 January 2024, with

early application permitted. The IASB has aligned the effective date with the 2022 amendments to IAS 1. If
an entity applies the 2020 amendments for an earlier period, it is also required to apply the 2022

amendments early.
The directors of the Company anticipate that the application of these amendments may have an impact on
the financial statements in future periods.
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Sarpong Capital Markets LTD

Notes to the financial statements
For the year ended 31 December 2023

The amendments specify that only covenants that an entity is required to comply with on or before the end
of the reporting period affect the entity’s right to defer settlement of a liability for at least twelve months
after the reporting date (and therefore must be considered in assessing the classification of the liability as
current or noncurrent). Such covenants affect whether the right exists at the end of the reporting period,
even if compliance with the covenant is assessed only after the reporting date (e.g. a covenant based on the
entity’s financial position at the reporting date that is assessed for compliance only after the reporting date).

The IASB also specifies that the right to defer settlement of a liability for at least twelve months after the
reporting date is not affected if an entity only has to comply with a covenant after the reporting period.
However, if the entity’s right to defer settlement of a liability is subject to the entity complying with
covenants within twelve months after the reporting period, an entity discloses information that enables users
of financial statements to understand the risk of the liabilities becoming repayable within twelve months
after the reporting period. This would include information about the covenants (including the nature of the
covenants and when the entity is required to comply with them), the carrying amount of related liabilities
and facts and circumstances, if any, that indicate that the entity may have difficulties complying with the
covenants.

The amendments are applied retrospectively for annual reporting periods beginning on or after 1 January
2024. Earlier application of the amendments is permitted. If an entity applies the amendments for an earlier
period, it is also required to apply the 2020 amendments early.

The directors of the Company anticipate that the application of these amendments may have an impact on
the financial statements in future periods.

Amendments to IAS 7 Statement of Cash Flows and IFRS 7 Financial Instruments:
Disclosures—Supplier Finance Arrangements

The amendments add a disclosure objective to IAS 7 stating that an entity is required to disclose information
about its supplier finance arrangements that enables users of financial statements to assess the effects of
those arrangements on the entity’s liabilities and cash flows. In addition, IFRS 7 was amended to add
supplier finance arrangements as an example within the requirements to disclose information about an

entity’s exposure to concentration of liquidity risk.

The term ‘supplier finance arrangements’ is not defined. Instead, the amendments describe the
characteristics of an arrangement for which an entity would be required to provide the information.

To meet the disclosure objective, an entity will be required to disclose in aggregate for its supplier finance

arrangements.
e The terms and conditions of the arrangements
s The carrying amount, and associated line items presented in the entity’s statement of financial position, of

the liabilities that are part of the arrangements
s The carrying amount, and associated line items for which the suppliers have already received payment
from the finance providers

= Ranges of payment due dates for both those financial liabilities that are part of a supplier finance
arrangement and comparable trade payables that are not part of a supplier finance arrangement.
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Amendment to IFRS 16 Leases—Lease Liability in a Sale and Leaseback
The amendments to IFRS 16 add subsequent measurement requirements for sale and leaseback transactions
that satisfy the requirements in IFRS 15 to be accounted for as a sale.

The amendments require the seller-lessee to determine ‘lease payments’ or ‘revised lease payments’ such
that the seller-lessee does not recognise a gain or loss that relates to the right of use retained by the seller-

lessee, after the commencement date.

The amendments do not affect the gain or loss recognised by the seller-lessee relating to the partial or full
termination of a lease. Without these new requirements, a seller-lessee may have recognised a gain on the
right of use it retains solely because of a remeasurement of the lease liability (for example, following a

lease modification or change in the lease term) applying the general requirements in IFRS 16. This could
have been particularly the case in a leaseback that includes variable lease payments that do not depend on

an index or rate.

As part of the amendments, the IASB amended an Illustrative Example in IFRS 16 and added a new example
to illustrate the subsequent measurement of a right-of-use asset and lease liability in a sale and leaseback
transaction with variable lease payments that do not depend on an index or rate. The illustrative examples
also clarify that the liability, that arises from a sale and leaseback transaction that qualifies as a sale

applying IFRS 15, is a lease liability.
The amendments are effective for annual reporting pericds beginning on or after 1 January 2024. Earlier
application is permitted. If a seller-lessee applies the amendments for an earlier period, it is required to

disclose that fact.
A seller-lessee applies the amendments retrospectively in accordance with IAS 8 to sale and leaseback
transactions entered into after the date of initial application, which is defined as the beginning of the annual

reporting period in which the entity first applied IFRS 16.

4. Use of estimates and assumptions
The key assumption concerning the future and other key sources of estimation uncertainty at the reporting

date, that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed below.

a) Deferred tax assets and liabilities

Uncertainties exist with respect to the interpretation of complex tax regulations and the amount and timing
of future taxable income. Deferred tax assets are recognised to the extent that it is probable that taxable
profit will be available against which the losses can be utilized. Significant management judgment is required
to determine the amount of deferred tax assets that can be recognised, based on the likely timing and the

level of future taxable profits together with future tax planning strategies.

b) Useful lives of property, plant and equipment
The company reviews the estimated useful lives of property,

reporting period.

plant and equipment at the end of each
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c) Fair value measurement and valuation process
In estimating the fair value of an asset or liability, the company uses market-observable data to the extent
that it is available. Where level 1 inputs are not available, the company engages third party qualified valuers

to perform the valuation.

d) Contingencies
By their nature, contingencies will be resolved only when one or more uncertain future events occur or fail to

occur.
The assessment of the existence, and potential quantum, of contingencies inherently involves the exercise of

significant judgment and use of estimates regarding the outcome of future events.

5. Summary of material accounting policy information
The accounting policies set out below have been applied consistently to all periods presented in these

Financial statements, unless otherwise indicated.

a. Fair value measurement
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the lia bility takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability

The principal or the most advantageous market must be accessible by the Company.
The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant's ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another market

participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising

the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

. Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities
. Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is directly or indirectly observable
. Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable.
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a. Fair value measurement - continued
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company

determines whether transfers have occurred between Levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of

each reporting period.

b. Revenue recognition
Revenue is recognized to the extent that it is probable that the economic benefits will flow to the company

and the revenue can be reliably measured. The following specific recognition criteria are met before revenue
is recognized:

i. Interest income
Interest income is recognized in profit or loss for all interest-bearing financial instruments measured at

amortized cost, including loans and advances, as interest accrues using the effective interest method.

The effective interest method is a method of calculating the amortized cost of a financial asset and allocating
the interest income. The effective interest rate is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the instrument or, where appropriate, a shorter period, to the
net carrying amount of the financial asset.

The effective interest rate is calculated on initial recognition of the financial asset or liability, estimating the
future cash flows after considering all the contractual terms of the instrument but not future credit losses.
Where a financial asset or a group of similar financial assets has been written down as a result of an
impairment loss, interest income is recognized using the rate of interest used to discount the future cash

flows for the purpose of measuring the impairment loss.

ii. Fees and commissions

Commission and fees revenue and expenses that are integral part of financial instruments and are included
in the measurement of the effective interest rate are spread over the period of the financial instruments.
Commission and fees in respect of services are recognized in the income statement when the related

services are performed.
The company earns commission and fees from a diverse range of services provided to its customers. Fee

revenue is accounted as follows:
eFees which forms an integral part of the effective interest rate of a financial instrument (such as commitment

and processing fees on corporate loans) is recognized as an adjustment to the effective interest rate.

«Other fees and commission income, including account servicing fees, investment management fees, sales
commission, and placement and arrangement fees are recognised as the related services are performed.

iii. Other operating income
This is made up of other operating income including bad debts recovered, profit or loss on sale of property,

plant and equipment, other miscellaneous incomes and exchange gains.
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c. Property, plant and equipment

i. Recognition and measurement
Property, plant and equipment is stated at cost, net of accumulated depreciation and accumulated

impairment losses, if any. Such cost includes the cost of replacing part of the property, plant and equipment
and borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of property, plant and equipment are required to be replaced at intervals, the Company recognises
such parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a
replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in
profit or loss as incurred. The present value of the expected cost for the decommissioning of an asset after
its use included in the cost of the respective asset if the recognition criteria for a provision are met.

Property, plant and equipment transferred from customers is initially measured at fair value at the date on
which control is obtained. Land and buildings are measured at fair value less accumulated depreciation on
buildings and impairment losses recognised at the date of revaluation. Valuations are performed with
sufficient frequency to ensure that the fair value of a revalued asset does not differ materially from its

carrying amount

A revaluation surplus is recorded in OCI and credited to the asset revaluation reserve in equity. However, to
the extent that it reverses a revaluation deficit of the same asset previously recognised in profit or loss, the
increase is recognised in profit and loss. A revaluation deficit is recognised in the statement of profit or loss,
except to the extent that it offsets an existing surplus on the same asset recognised in the asset revaluation

reserve.

ii. Subsequent costs

The cost of replacing a part of an item of property, plant and equipment is recognized in the carrying amount
of the item if it is probable that the future economic benefits embodied within the part will flow to the
company and its cost can be measured reliably. The carrying amount of the replaced part is derecognized.

The costs of the day-to-day servicing of property, plant and equipment are recognized in profit or loss as
incurred.

iili. Depreciation

Depreciation is calculated over the depreciable amount, which is the cost of an asset, or other amount
substituted for cost, less its residual value. Depreciation is recognized in profit or loss on a straight-line basis
over the estimated useful lives of each part of an item of property, plant and equipment which reflects the

expected pattern of consumption of the future economic benefits em bodied in the asset.

Depreciation is derecognised upon on disposal or when no future economic benefits are expected from its
use or disposal. Any gain or loss arising on derecognition of the asset (calculated as difference between the
net disposal proceeds and carrying amount of the asset) is included in the income statement in the year the

asset is derecognised.
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iii. Depreciation - continued
The assets residual values, useful lives and methods of depreciation are reviewed at each financial year end,

and adjusted prospectively if appropriate.

The details are as follows:

Fittings and fixtures 10%
Computers 25%
Motor vehicles 20%
Plant 10%
33.33%

Mobile phones
Depreciation methods, useful lives and residual values are reviewed at each financial year end and adjusted
if appropriate.

Capital work-in-progress is not depreciated. The attributable cost of each asset is transferred to the relevant
asset category immediately the asset is available for use and depreciated accordingly.

d. Foreign currency translations

Functional and presentation currency
Items included in the financial statements of the Company are measured using the currency of the primary

economic environment in which the entity operates (“functional currency”). The financial statements are
presented in Ghana cedi ("GH¢"), which is the Company’s functional currency. The GH¢ is the currency that
most faithfully reflects the underlying transactions, events and conditions that are relevant to the Company.

Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates prevailing

at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of such
transactions and from the translation at year end exchange rates of monetary assets and liabilities

denominated in foreign currencies are recognised in profit or loss.

e. Financial instrument
Financial assets and financial liabilities are recognised in the Company’s statement of financial position when

the Company becomes a party to the contractual provisions of the instrument. Financial assets and financial
liabilities are initially measured at fair value. Transaction costs that are directly attributable to the acquisition
or issue of financial assets and financial liabilities (other than financial assets and financial liabilities at fair
value through profit or loss) are added to or deducted from the fair value of the financial assets or financial

liabilities, as appropriate, on initial recognition.

Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair value
through profit or loss are recognised immediately in profit or loss.
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Financial assets
All regular way purchases or sales of financial assets are recognised and derecognised on a trade date basis.

Regular way purchases or sales are purchases or sales of financial assets that require delivery of assets
within the time frame established by regulation or convention in the marketplace. All recognised financial
assets are measured subsequently in their entirety at either amortised cost or fair value, depending on the

classification of the financial assets.

Classification of financial assets
Debt instruments that meet the following conditions are measured subsequently at amortised cost:

e The financial asset is held within a business model whose objective is to hold financial assets in order to

collect contractual cash flows; and
e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.
Debt instruments that meet the following conditions are measured subsequently at fair value through other

comprehensive income (FVTOCI):
o The financial asset is held within a business model whose objective is achieved by both collecting

contractual cash flows and selling the financial assets; and
e The contractual terms of the financial asset give rise on specified dates to cash flows that are solely

payments of principal and interest on the principal amount outstanding.
By default, all other financial assets are measured su bsequently at fair value through profit or loss (FVTPL).

Despite the foregoing, the Company may make the following irrevocable election/designation at initial

recognition of a financial asset:
« The Company may irrevocably elect to present subsequent changes in fair value of an equity investment in

other comprehensive income if certain criteria are met and
e The Company may irrevocably designate a debt investment that meets the amortised cost or FVTOCI
criteria as measured at FVTPL if doing so eliminates or significantly reduces an accounting mismatch.

(i) Amortised cost and effective interest method
The effective interest method is a method of calculating the amortised cost of a debt instrument and of

allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets that are
credit-impaired on initial recognition), the effective interest rate is the rate that exactly discounts estimated
future cash receipts (including all fees and points paid or received that form an integral part of the effective
interest rate, transaction costs and other premiums or discounts) excluding expected credit losses, through
the expected life of the debt instrument, or, where appropriate, a shorter period, to the gross carrying

amount of the debt instrument on initial recognition.

For purchased or originated credit-impaired financial assets, a credit-adjusted effective interest rate is
calculated by discounting the estimated future cash flows, including expected credit losses, to the amortised

cost of the debt instrument on initial recognition.
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(i) Amortised cost and effective interest method - continued

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. The gross carrying amount of a financial asset is the amortised cost of a financial asset before
adjusting for any loss allowance. Interest income is recognised using the effective interest method for debt
instruments measured subsequently at amortised cost and at FVTOCI. For financial assets other than
purchased or originated credit-impaired financial assets, interest income is calculated by applying the
effective interest rate to the gross carrying amount of a financial asset, except for financial assets that have
subsequently become credit-impaired. For financial assets that have subsequently become credit-impaired,
interest income is recognised by applying the effective interest rate to the amortised cost of the financial
asset. If, in subsequent reporting periods, the credit risk on the credit-impaired financial instrument
improves so that the financial asset is no longer credit-impaired, interest income is recognised by applying

the effective interest rate to the gross carrying amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Company recognises interest income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial

recognition.
The calculation does not revert to the gross basis even if the credit risk of the financial asset subsequently

improves so that the financial asset is no longer credit-impaired.
Interest income is recognised in profit or loss and is included in the "finance income - interest income" line

item.

(ii) Debt instruments classified as at FVTOCI
Debt instruments may initially be measured at fair value plus transaction costs. Subsequently, changes in

the carrying amount of these corporate bonds as a result of foreign exchange gains and losses (see below),
impairment gains or losses, and interest income calculated using the effective interest method are
recognised in profit or loss. The amounts that are recognised in profit or loss are the same as the amounts
that would have been recognised in profit or loss if these corporate bonds had been measured at amortised
cost. All other changes in the carrying amount of these corporate bonds are recognised in other
comprehensive income and accumulated under the heading of investments revaluation reserve. When these
corporate bonds are derecognised, the cumulative gains or losses previously recognised in other

comprehensive income are reclassified to profit or loss.

(iii) Equity instruments designated as at FVTOCI

On initial recognition, the Company may make an irrevocable election (on an instrument-by-instrument
basis) to designate investments in equity instruments as at FVTOCI. Designation at FVTOCI is not permitted
if the equity investment is held for trading or if it is contingent consideration recognised by an acquirer in a

business combination.

A financial asset is held for trading if:

« It has been acquired principally for the purpose of selling it in the near term; or

« On initial recognition it is part of a portfolio of identified financial instruments that the Company manages
together and has evidence of a recent actual pattern of short-term profit-taking; or

« It is a derivative (except for a derivative that is a financial guarantee contract or a designated and effective

hedging instrument).
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(iii) Equity instruments designated as at FVTOCI - continued

Investments in equity instruments at FVTOCI are initially measured at fair value plus transaction costs.
Subsequently, they are measured at fair value with gains and losses arising from changes in fair value
recognised in other comprehensive income and accumulated in the investments revaluation reserve. The
cumulative gain or loss is not be reclassified to profit or loss on disposal of the equity investments, instead,
it is transferred to retained earnings.

Dividends on these investments in equity instruments are recognised in profit or loss in accordance with IFRS
9, unless the dividends clearly represent a recovery of part of the cost of the investment. Dividends are

included in the ‘finance income’ line item in profit or loss.

The Company has designated all investments in equity instruments that are not held for trading as at
FVTOCI on initial application of IFRS 9.

(iv)Financial assets at FVTPL
Financial assets that do not meet the criteria for being measured at amortised cost or FVTOCI are measured

at FVTPL. Specifically:
» Investments in equity instruments are classified as at FVTPL, unless the Company designates an equity
investment that is neither held for trading nor a contingent consideration arising from a business

combination as at FVTOCI on initial recognition.
 Debt instruments that do not meet the amortised cost criteria or the FVTOCI criteria are classified as at

FVTPL. In addition, debt instruments that meet either the amortised cost criteria or the FVTOCI criteria may
be designated as at FVTPL upon initial recognition if such designation eliminates or significantly reduces a
measurement or recognition inconsistency (so called ‘accounting mismatch’) that would arise from
measuring assets or liabilities or recognising the gains and losses on them on different bases. The Company

has not designated any debt instruments as at FVTPL.

Financial assets at FVTPL are measured at fair value at the end of each reporting period, with any fair value
gains or losses recognised in profit or loss to the extent they are not part of a designated hedging

relationship.

The net gain or loss recognised in profit or loss includes any dividend or interest earned on the financial
asset and is included in the ‘other gains and losses’ line item.

Foreign exchange gains and losses
The carrying amount of financial assets that are denominated in a foreign currency is determined in that

foreign currency and translated at the spot rate at the end of each reporting period. Specifically;
e For financial assets measured at amortised cost that are not part of a designated hedging relationship,

exchange differences are recognised in profit or loss in the ‘other gains and losses’ line item;

« For debt instruments measured at FVTOCI that are not part of a designated hedging relationship, exchange
differences on the amortised cost of the debt instrument are recognised in profit or loss in the ‘other gains
and losses’ line item. Other exchange differences are recognised in other comprehensive income in the
investments revaluation reserve;

« For financial assets measured at FVTPL that are not part of a designated hedging relationship, exchange
differences are recognised in profit or loss in the ‘other gains and losses’ line item and

« For equity instruments measured at FVTOCI, exchange differences are recognised in other comprehensive

income in the investments revaluation reserve.
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Financial liabilities - Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit

or loss.

Derecognition

Financial assets
The Company derecognises a financial asset when the contractual rights to the cash flows from the financial

asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not

retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognized in its statement of financial
position but retains either all or substantially all of the risks and rewards of the transferred assets. In these

cases, the transferred assets are not derecognized.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or cancelled or

expire. The Company also derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different in which case new financial liability based on the modified

terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit or

loss.

Other financial liabilities comprise trade and other payables and payable to related parties.

Offsetting
Financial assets and financial liabilities are offset and the net amount presented in the statement of financial

position when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability

simultaneously.

Impairment of non-financial assets
The Company assesses, at each reporting date, whether there is an indication that an asset may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-
generating units (CGU) fair value less costs of disposal and its value in use. Recoverable amount is
determined for an individual asset, unless the asset does not generate cash inflows that are largely
independent of those from other assets or Companies of assets. When the carrying amount of an asset or
CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable

amount.
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Impairment of non-financial assets - continued
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-

tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available

fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared separately for each of the Company’s CGUs to which the individual assets are allocated. These
budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term
growth rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of profit or loss in expense categories consistent with the function of the impaired asset, except
for properties previously revalued with the revaluation taken to OCI. For such properties, the impairment is

recognised in OCI up to the amount of any previous revaluation.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is
an indication that previously recognised impairment losses no longer exist or have decreased. If such
indication exists, the Company estimates the asset’s or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the
asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the
carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount that
would have been determined, net of depreciation, had no impairment loss been recognised for the asset in
prior years. Such reversal is recognised in the statement of profit or loss unless the asset is carried at a
revalued amount, in which case, the reversal is treated as a revaluation increase.

f. Cash and short-term deposits
Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand and

short term deposits with a maturity of three months or less.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above, net of outstanding Company overdrafts.

g. Taxation

Current and deferred income tax
The tax expense for the period comprises current and deferred income tax. Tax is recognised in profit or

loss, except to the extent that it relates to items recognised in other comprehensive income or directly in
equity.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at
the end of reporting period. The directors periodically evaluate positions taken in tax returns with respect to
situations in which applicable tax regulation is subject to interpretation. They establish provisions where

appropriate on the basis of amounts expected to be paid to the tax authorities.
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Current and deferred income tax - continued
Deferred income tax is recognised, using the liability method, on temporary differences arising between the

tax bases of assets and liabilities and their carrying amounts in the financial statements. Income tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the

deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will
be available against which the temporary differences can be utilised.

h. Provisions
Provisions are recognised when the Company has a present legal or constructive obligation as a result of

past events, it is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated.

i. Critical accounting estimates and judgements

The Company makes estimates and judgements that affect the reported amounts of assets and liabilities
within the next year. Estimates and judgements are continually evaluated and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable

under the circumstances.
Fair value of quoted instruments

The Company holds financial assets at fair value through profit or loss that are traded in an active market.
These investments are stated at their fair values.
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6. Interestincome

Interest income - trading

7. Interest expense
Interest expense - trading

8. Non interest income

Commission income
Trading income

9., Other income

Exchange difference
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2023
GH¢
2,004,298
476,589

2023
GH¢
106,228

2022
GH¢
25,326,040

2022

GH¢
8,589,417
3,276,880

2022
GH¢
312,911
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10. Administrative expenses

Audit fees

Pre operating expenses amortised
Consultancy fees

Bank charges

Rent expense

Professional fees

Trainings and seminars
Transportation and travel
Office supplies

Security

Repairs and maintenance
Insurance
Computer/technology/IT expenses
Internet service expense
Cleaning and sanitation
Utilities

Licences & fees

Telephone expense

Printing, reproduction & other
Bad & doubtful debts
Subscriptions & periodicals

11. Impairment loss on financial asset

Domestic Debt Exchange Program

12. Personnel expenses

Medical expenses
Payroll expense
Bonus & commissions

Number of employees 2023 : 12 (2022 :
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2023
GH¢
250,000
200,760
391,403
61,915
235,973
201,337
25,110
379,154
108,759
28,016
103,500
81,539
926,750
26,536
19,959
21,839
203,430
32,839
27,070

2023
GH¢

2023

66,025
3,042,100
126,000

12)

2022
GH¢
198,000
236,162
31,947
227,685
234,541
11,132
327,716
254,932
21,365
70,012
51,715
790,378
43,897
20,984
33,947
44,487
13,968
18,411
13,991
35,946

2022

77,021
2,455,782
1,967,349
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Sarpong Capital Markets LTD

Notes to the financial statements
For the year ended 31 December 2023

14. Other assets 2023 2022
GH¢ GH¢

Prepayments 351,358 290,922
Trade receivables 304,495 621,468
Staff receivables 14,377 25,454

Other -

670,231 937,844

15. Investments held 2023 2022
GH¢ GH¢

Held to maturity 4,331,339 7,646,846
Bond exchange impairment - (97,651)
4,331,339 7,549,195

These are government of Ghana bonds which are purchased to be held to maturity. The average
interest rate on the held to maturity investments are 91-day Treasury bill rate 35.36%; 182-day
Treasury bill 35.90%; 364-day Treasury bill 36.10%; 2-year Notes 21.5%; 5-year Notes 22.30%; 7-
year Note 18.10% and 10-year Note 19.75%. Impairment on the government of Ghana securities held

were determined to be GH¢Nil as of 31 December 2023.

16. Unsecured capital note 2023 2022
GH¢ GH¢
- 4,500,000

Promissory note

The promissory note of GH¢ 5,000,000 to Sarpong Capital Markets LTD was obtained from Mekesa
Limited on August 31 2020 at a fixed interest rate of 16 percent (%) per annum accruing on the 180th
day of each six month anniversary. The note commences from September 1 2020 and matures on
August 31 2025. On September 29 2022, the lender (Mekesa Limited) requested for a partial
redemption of GH¢ 500,000. As of 31 December 2023, Mekesa Limited had agreed with Sarpong
Capital Markets LTD to utilize the debt outstanding to purchase shares in the holding company of
Sarpong Capital Limited. The balance of GH¢4,500,000 has therefore been reclassified into equity as
"Deposit for Shares" until its registration for recognition as part of the stated capital.

17. Cash and cash equivalents 2023 2022
GH¢ GH¢
Bank balances 2,276,830 7,714,166
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Sarpong Capital Markets LTD

Notes to the financial statements

For the year ended 31 December 2023

18. Related party balances

19.

20.

21.

Sarpong Capital Limited receivables

Stated capital

The authorised capital is 10,000,000 shares of no par value.

Stated capital is made up as follows:

2023
Stated
No. of Capital
Shares GH¢
Issued for cash 1,000 2,330,000

Unsecured convertible non-cumulative preferred capital notes

Preferred capital note

2023
GH¢
7,752,618

2022

No. of
Shares

1,000

2022
GH¢
3,461,948

Stated
Capital
GH¢

2,330,000

2,022.00
GH¢
3,000,000

The preferred capital note of GH¢ 3,000,000 to Sarpong Capital Markets LTD was obtained from
Mekesa Limited on August 31 2020 together with a fixed distribution rate at 20 percent (%) per
annum with distributions accruing on the 180th day of each six month anniversary. The note
commences from November 1 2020 and matures on October 31 2027. As of 31 December 2023,
Mekesa Limited had agreed with Sarpong Capital Markets LTD to utilize the debt outstanding to
purchase shares in the holding company of Sarpong Capital Limited. The balance of GH¢3,000,000 has
therefore been reclassified into equity as "Deposit for Shares" until its registration for recognition as

part of the stated capital.
Other liabilities

Accounts payable
Trade payables
Other creditors
Interest payables
Directors' account
Accrued interest

CLASSIFICATION: CONFIDENTIAL

2023
GH¢
208,977
4,174,364
608,952

2022
GH¢
195,008
3,791,212
1,597,444
146,199

844,431
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Sarpong Capital Markets LTD

Notes to the financial statements
For the year ended 31 December 2023

22. Taxation

a. Year of assessment Charge for Paid
At 1 January the year during the year At 31 December
GH¢ GH¢ GH¢ GHd¢
2021 - (2,979) (2,979)
2022 1,242,654 (505,979) 736,675
2023 - (769,189) (769,189)
n 1,242,654 (1,275,168) (32,514)
The final tax position is subject to agreement by the Ghana Revenue Authority.
b. Deferred tax 2023 2022
GH¢ GH¢
Opening balance 128,193 62,789
Charge to income statement 802,353 65,404
930,546 128,193
c. Income tax expense 2023 2022
GH¢ GH¢
Current income tax - 1,242,654
Deferred tax (note 22b) 802,353 65,404
802,353 1,308,058
23. Capital commitments
There were no capital commitments as at 31 December 2023. (2022: nil)
24. Contingent liabilities
There was no contingent liabilities as at 31 December 2023. (2022: nil)
25. Events after reporting period
There were no events after the reporting date of 31 December 2023. (2022: nil)
26. Clients fund held/ Securities held for clients

Securities for which Sarpong Capital Markets LTD have executed with client funds received as of 31
December 2023 had total face value of GH¢5,169,433. The securities are all held at the Central
Securities Depository (CSD) in the name of the customers. As of 31 December 2023, client fund held

that was yet to be utilized for various securities trade was GH¢Nil.

CLASSIFICATION: CONFIDENTIAL
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